
 
 

Budget 2006 – Invest in Children’s Future 
 
Introduction  
Budget 2006 must reduce the gap between the rich and the poor. Ireland has the 3rd highest level of poverty 
across 18 industrialised countries, with the richest 10% of the population having 9.7 times more wealth than 
the poorest 10%1. It is children who suffer the most from this inequality and while childhood is time limited 
the effects on children experiencing poverty on daily basis last a lifetime.  Barnardos recognises that 
eliminating child poverty necessitates policy development and investment across Departments and agencies. 
This submission focuses on key policy areas.   
 

Income Adequacy 
Child Benefit 
The aim, as described by the Government, of the payment is to contribute towards the cost of child-rearing 
and childcare. The Government had set a minimum Child Benefit target of €149.90 and €185.40 by 2003. 
This has been deferred twice and is still outstanding. These targets are already being devalued given increases 
in the costs of living and inflation. Taking an average rate of inflation at 4% between 2003 and 2005, for these 
targets to be realised now the Government would have to pay more as the figures have risen from €149.90 
to €155.92 and €185.40 to €192.85 respectively2. 
 
Barnardos recommendation: In Budget 2006, increase the child benefit rates to €155.92 for 
the first two children and €192.85 for third and subsequent children.  

A revised targeted child income support 
It is recognised that a more targeted approach is needed to assist the poorest children in Ireland. Barnardos 
approves of the National Economic and Social Council3 proposal to merge the Child Dependant Allowance 
(CDA) and Family Income Supplement payments because it would benefit both children whose parents are on 
social welfare and those in low paid employment. Both of these groups are identified as being most at risk of 
poverty.  
 
Under the new proposal, families would automatically receive this targeted child income support if their 
household income was below a certain threshold. This would remove the condition that eligibility would be 
based on either social welfare or employment status. Barnardos believes this payment should be set at a 
minimum of €33 per week. This is based on up-rating the CDA rate from the 1994 values in line with inflation 
and costs of living.  
 
Barnardos recommendation: Introduce a targeted child income support in Budget 2006 at a 
minimum rate of €33 per week. Ensure that the income thresholds, which will determine eligibility, 
are set sufficiently high to ensure that all children living in poverty will benefit from the payment.  
These thresholds should be reviewed every two years to ensure consistency in line with the real 
costs of child rearing.   

 
Educational Disadvantage 

Barnardos is particularly concerned that every year approximately1,000 children fail to make the transition 
between primary and secondary schools and of the extent of literacy difficulties among disadvantaged children 

                                                 
1 UN Development Programme (2005) Human Development Report 
2 Central Statistics Office, Consumer Price Index unit 2005  
3 NESC Child Income Supports – final report due November 2005 



which can lead them to leave school early. Almost one in three third class pupils in disadvantaged areas suffer 
severe literacy difficulties4, while early school leaving is estimated to affect nearly one in five young people. 
 
Barnardos recommendation: Introduce an effective tracking system to ensure that all children 
make the transition from primary school to secondary school.  
 
Back to School Clothing and Footwear Allowance 
The costs of sending children back to school can be a struggle for parents especially when there are a number 
of siblings returning. The costs of textbooks, uniforms, stationery etc can be exorbitant resulting in some 
families getting into debt. Barnardos recent study shows that the average costs for basic uniform, sportswear, 
shoes and textbooks for a primary school pupil is €225.60 and for a secondary school child it is €408.75. Also 
the School Book Rental Scheme, which can significantly reduce the financial burden on parents to purchase 
books, operates on an ad-hoc basis.   
 
Barnardos recommendation:  
- Increase the Back to School Clothing and Footwear Allowance to €150 for primary school 

children and €200 for secondary school children to reflect costs of clothing and footwear.  
- Roll out the school book rental scheme nationally to reduce costs of textbooks.  
 
National Education Welfare Board 
Absenteeism among children living in areas of disadvantage is a serious issue and has been identified as 
particularly acute for children among the Traveller community and other ethnic minorities. The National 
Education Welfare Board was established to monitor and combat absenteeism by working with parents, 
teachers and pupils. However, its resources are too limited to fulfil all of its objectives therefore restricting 
its ability to make an impact on combating absenteeism. There are 83 Education Welfare Officers throughout 
the country and some counties do not have any e.g. Roscommon5.  
 
Barnardos recommendation: Adequately resource National Education Welfare Board to 
ensure it is able to make a positive impact on children experiencing absenteeism.  
 

Medical Needs of Children 
The Government’s 2002 election promise to extend the coverage of the medical card system to an additional 
200,000 people is still outstanding. The loss of the full medical card can place a huge burden on low income 
families as they are unable to meet the medical needs of their families. Barnardos believes that the 
introduction of the GP only medical cards, which is currently being rolled out, will not alleviate this burden 
because in the majority of cases visits to the GP result in medicines being prescribed.  
 
Barnardos recommendation: Barnardos calls for the extension of the full medical card to all 
families whose total income is taxed at the standard tax rate (20%). This would ensure that not 
only families reliant on social welfare would keep the medical card but also those who are on the 
National Minimum Wage and those who are on the Average Industrial Earnings.  
 
Children whose parents are unable to pay for specialists and who have to rely on accessing these services 
publicly are experiencing lengthy delays. Such services include orthodontists, opticians, speech and language 
therapists and these delays can seriously impede the child’s personal development. Also there is a severe 
shortage of child appropriate care settings within the community and hospitals. 

Barnardos recommendation: In light of the National Children’s Strategy goal to ensure that 
children receive quality supports and services, a targeted programme of investment is needed to 
ensure health services are available, accessible and appropriate for children needing them regardless 
of their illness. Services provided must be of the highest quality and proven to be able to deliver 
positive and measurable outcomes for children.  
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